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$46.33/kg, ZrO, = $3.77/kg, Nb,O5 = $55.86/kg, and
Ta,0s = $255.63/kg Ta,0s = $255.63/kg.

= T Pre-Tax After-Tax
inancial Analysis CAD$ CAD$

Internal Rate of Return 39% 34%
Net Cash Flow $6.08 billion  $4.48 billion
Net Present Value @ 8% $2.22 billion  $1.61 billion
Net Present Value @ 10%  $1.77 billion ~ $1.27 billion
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Activit Total Life of Mine
y (CAD $ Millions)

Mine & Surface 113.97
Concentrator & Tailing 220.26
Hydrometallurgical Facility 343.63
Other Costs 82.10
Contingency @ 22% 141.96
Total Capital Costs 901.91
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Tonnes % % % % % ppm  TREO
(milions) TREO HREO HREO/TREO Zr0, Nb,O: Ta,0; equiv
Basal Zone
Indicated 5749 156 0.33 20.72 2.99 0.40 396 2.0
Inferred 107.59 135 026 18.97 2.83 0.37 354 1.77
Upper Zone
Indicated 30.64 1.48 0.15 10.26 210 0.31 192 1.86
Inferred 119.29 126 0.13 10.15 24 0.35 209 1.66
Total Inferred 226.88 1.30 0.19 14.33 2.61 0.36 278 1.71
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Certain statements contained in or incorporated by reference into this document constitute forward-looking statements. Such statements reflect the current views of Avalon Rare Metals Inc. with respect to future events and are subject to certain risks, uncertain-
ties, and assumptions. Many factors could cause the actual results, performance or achievements of Avalon Rare Metals Inc. that may be expressed or implied by such forward-looking statements to vary from those described herein should one or more of these

risks or uncertainties materialize. Avalon Rare Metals Inc. does not intend, and does not assume any obligation, to update these forward-looking statements.
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